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This paper derives a general Bartlett correction formula to improve Received 8 December 2023
the inference based on the likelihood ratio test in a multivariate Accepted 23 May 2024
model under a quite general parameterization, where the mean vec- KEYWORDS

tor and the variance-covariance matrix can share the same vector of
parameters. This approach includes a number of models as special
cases such as non-linear regression models, errors-in-variables mod-

Bartlett correction; likelihood
ratio test; parametric
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els, mixed-effects models with non-linear fixed effects, and mixtures
of the previous models. We also employ the Skovgaard adjustment
to the likelihood ratio statistic in this class of multivariate models and
derive a general expression of the correction factor based on Skov-
gaard approach. Monte Carlo simulation experiments are carried out
to verify the performance of the improved tests, and the numerical
results confirm that the modified tests are more reliable than the
usual likelihood ratio test. Applications to real data are also presented
for illustrative purposes.
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1. Introduction

A commonly used testing procedure is the well-known and time-honoured likelihood ratio
(LR) test. The asymptotic chi-squared distribution ( x?) of the LR statistic (denoted here as
w) is frequently used to test hypotheses of interest in parametric (regression) models, since
its exact distribution is not easy to obtain in finite-sized samples. The null rejection rates
(i.e. the rejection rates under the null hypothesis) based on the asymptotic distribution
may be not close to the adopted significance level. In this case, therefore, the asymptotic
approximation provided by the chi-squared distribution to the exact null distribution of
the test statistic (that is, the distribution obtained under the null hypothesis) produces
unreliable results. On the other hand, higher-order asymptotic theory may help attenuate
this issue, since more terms in the Taylor expansion are considered in the approximation.
Based on this procedure, Bartlett [1] proposed an improved LR statistic. His argument
goes as follows: suppose that, under the null hypothesis, E(w) = k + B/n + O(n™?) =
k{14 k~'B/n+ O(n?)}, where B is a constant that can be consistently estimated under
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the null hypothesis and k is the difference of the dimensions of the parameter spaces under
the alternative and null hypotheses. Then, the expected value of the transformed statistic
o* = w/(1 + k~'B/n) would be closer to the one from a Xl? distribution than the expected
value of the original LR statistic. This became widely known as the Bartlett correction.
Lawley [2] showed the remarkable fact that the Bartlett correction, under mild regularity
conditions, guarantees that all the moments of the adjusted statistic ®* are equal to those
of the )(,f distribution up to order O(n~!). This implies that the Bartlett correction factor
1 + k~'B/n also corrects the distribution of the statistic @ to order O(n~!). Moreover, the
null distribution of the modified statistic w* remains y} with approximation error of order
O(n=?) when B is replaced by a /n-consistent estimate (see, for example, [3]).

Bartlett correction has become a widely used method for improving the large-sample
chi-squared approximation to the null distribution of the LR statistic when the sample size
is finite. Several papers have been published giving closed-form expressions for comput-
ing Bartlett correction factors in special models. To mention a few, but not limited to, the
reader is referred to Zucker et al. [4], Cordeiro [5], Barroso and Cordeiro [6], Cordeiro
et al. [7], Fujita et al. [8], Aradjo et al. [9], Guedes et al. [10] and Larsson [11], among
many others. DiCiccio and Stern [12] provides a good discussion on Bartlett correction
in both frequentist and Bayesian settings. For a detailed survey of Bartlett correction, the
reader is referred to Cribari-Neto and Cordeiro [13] and Cordeiro and Cribari-Neto [14]
and the references cited therein. It is worth mentioning that the vast majority of the
works regarding Bartlett’s corrections to the LR statistic consider that the mean vector and
variance-covariance matrix do not share any parameters. In such cases, the Bartlett cor-
rection factor does not need some derivatives of the log-likelihood function with respect
to the model parameters (and their corresponding expected values), simplifying its com-
putation in some sense; see the above-mentioned references. There are, however, models
where the mean vector and variance-covariance matrix share parameters as, e.g. the class of
structural errors-in-variables models (see Section 2). Models with this complex paramet-
ric structure require also the mixed derivatives of the log-likelihood function with respect
to the model parameters (and their expected values) to attain a general Bartlett correction
factor to the LR statistic. This complexity may explain why the derivation of a Bartlett cor-
rection to the LR statistic is noticeable only in simple models where the mean vector and
variance-covariance matrix share parameters. For instance, Wong [15] derived the Bartlett
correction factor by means of orthogonal parameterization for a simple linear regression
model when both variables are subject to measurement errors under a specific identifia-
bility condition (see also Arellano-Valle and Bolfarine [16] for Bartlett corrections under
different identifiability conditions), whereas Wong [17] computed the Bartlett correction
factor under a measurement error model which compares several measurement instru-
ments with a standard one. It should be noted that these works were carried out under
simple errors-in-variables models. As we shall see in what follows, we have been able to
derive a general Bartlett correction factor to the LR statistic in a multivariate model where
the mean vector and the variance-covariance matrix can share parameters.

In this paper, we shall derive a general closed-form expression for the Bartlett correction
factor to the LR statistic in the class of multivariate models with general parameterization
to improve the inference based on the LR test in this class of models. This class of multi-
variate models was introduced by Patriota and Lemonte [18]. In the multivariate normal
model with general parameterization, the mean vector and the variance-covariance matrix
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can share parameters. This approach unifies several important multivariate normal models,
even errors-in-variables models in a more complex framework than the above mentioned
such as, for instance, models under different kinds of heteroscedastic regimes. We also
derive a closed-form expression for the Skovgaard [19]’s correction to the LR statistic under
normality. Skovgaard’s corrections were previously studied in Melo et al. [20] under a gen-
eral class of elliptical distributions, but only an algorithm to compute the corrected version
was offered. Here, instead, we provide a closed-form analytical expression to the Skov-
gaard correction under normality. It is worth stressing that the closed-form expression of
the Skovgaard correction factor is provided using matrix notation, which has numerical
advantages since it requires only simple operations on matrices and vectors.

One may argue that the use of improved tests becomes less appealing in the era of big
data, since the null distribution of the conventional and improved test statistics will closely
follow the asymptotic distribution for large sample sizes. This is true, but, naturally, there
exist actual data examples where the sample size is small, and so the chi-squared approx-
imation to the null distribution of the usual LR statistic will produce unreliable results.
In these cases, where small-sized samples are observed, it is known that the asymptotic
tests with no correction are less reliable than the corrected ones. Empirical examples with
small samples are reported in some works. For example, Lemonte et al. [21] considered an
empirical application to a biaxial fatigue dataset on the lifetime of # = 15 metal pieces in
the process of metal extrusion; Vargas et al. [22] presented an empirical example related to
an experiment to study the size of squid eaten by sharks and tuna, where the study involved
measurements taken on n = 22 squids; and Medeiros and Ferrai [23] considered a real data
example where it is investigated the effect of emulsion components on n = 20 orange bev-
erage emulsion properties; among others. In short, even in the era of big data, small samples
are observed in different areas and, consequently, the use of improved tests in such a case
is always justifiable.

We provide general expressions to the correction factors in matrix notation. Although
the algebraic forms of the Bartlett correction factor as well as the Skovgaard adjustment are
cumbersome, they can be incorporated into some software with numerical linear algebra
facilities such as object-oriented matrix programming language Ox; see Doornik [24].

This paper is organized as follows. Section 2 presents the model and some moments of
derivatives of the log-likelihood function. In Section 3, we present a general matrix formula
for computing the Bartlett correction factor. For the sake of completeness, we also present
an expression in matrix notation to compute the Skovgaard adjustment to the LR statistic in
this section. In Section 4, we consider some useful examples of the proposed formulation.
Numerical evidence of the effectiveness of the finite sample corrections is presented and
discussed in Section 5. The numerical results show that the modified tests are more reliable
in finite samples than the usual LR test. Section 6 contains applications to real data. Finally,
Section 7 concludes the paper.

2. The model

According to Patriota and Lemonte [18], the multivariate normal model under a general
parameterization can be represented as

Yi:,l'i—'l_eb i:1>2a-~-an> (1)
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where Y; is a random g;-vector of dependent variables, u; := u;(f) is a mean function
(whose shape is assumed to be known) which is three times continuously differentiable
with respect to each element of 8 = (6,6, . .. ,GP)T. Also, 8 € ® C R? is a p-vector of
unknown parameters of interest. We assume that the independent random errors €; (i =
1,2,...,n) follow a multivariate normal distribution, €; ~ Nqi (0, X;), where X; := X;(0)
is a positive definite g; x g; variance-covariance matrix, and the entries of X; are assumed
to be four times continuously differentiable in each element of §. The functions p; and
¥ ; have to be defined in such a way that all elements of @ are identifiable in the general
model (1). It is evident that covariates can also be included in both g ; and X;.

It is worth mentioning that the model in (1) covers many important regression models,
probably it includes all multivariate normal models with independent vector responses. For
example, it may be applied in an errors-in-variables model in which we observe two vari-
ables, namely Y; and Xj, and the relationship between them is given by Y; = o + fx; +
e; and X; = x; + u;, where x; ~ N (ux, 02), e; ~ N(0,62%) and u; ~ N(0,02), with 2
known. Additionally, consider that x;, e; and u; are mutually uncorrelated. Then, denot-
ing Y; = (Yi,XZ-)—r and 0 = (a,ﬂ,,ux,af,az)T, we can write this model as the general
formulation (1), where Y; ~ A5 (u, X), and

o= u(0)=(a “:lﬂ""), 3 =%(0) = (ﬁz"f+‘72 po: )

2 2 2
/))O-x Ox + Oy

The above model corresponds to the simple linear regression where the covariate x; is not
observed directly, instead of it, it is observed a surrogate variable, X;. Notice that the mean
vector and the variance-covariance matrix have a parameter in common, and so it corre-
sponds to a simple example where the usual approach (assuming that the mean vector and
the variance-covariance matrix do not share any parameter) is not applicable. The effort to
derive a Bartlett correction factor in this simple model is very hard, as mentioned earlier.
However, the general expression that we will derive for the Bartlett correction factor as well
as for the Skovgaard adjustment term can be applied to this model with minimal effort.

To simplify notation, define p; := p;(@), X;:= 2;(0), u;=Y; — p;, Y =vec(Yy,
Yo,.... Y, pi=p(@) =vec(py, iy ..., 1Hy), X := X(0) = diag{X;,X3,...,X,} and
u =Y — u, where vec(-) is the vec operator, which transforms a matrix into a vector by
stacking the columns of the matrix one underneath the other. The log-likelihood function
for @, apart from an unimportant constant, is given by

_ 1 § w1 - -1 T
€0) = zzlog{det(z,)} zgtr{zi wiu }

where tr{-} means the trace operator. Note that we can also express £(0) = —(1/2)
log{det(X)} — (1/ 2)tr{E " 'uu'}. Here, we assume valid the usual regular conditions [25,
Ch. 9] on the behaviour of £(@) as the sample size n approaches infinity, such as the regular-
ity of the first three derivatives of £(9) with respect to @ and the uniqueness of the maximum
likelihood (ML) estimate 0 = (/0\1,@\2, . ,@)T of @ = (01,0,,... ,QP)T. Moreover, define
the following quantities (we naturally assume that they do exist and are finite):

. 6ZIL‘ oy
X Ai(rs) = — Ci(r) =—

o
%0 = e, 36,00, 20,
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Cioy = 2T ay = ZL L yoig, 5
i(rs) 507695, i(r) 697 i i(r«; »
on o’ R X
ar = —>» Ars = ————> a = = —,
T80, T 06,00, YT 80,00,00, T 06,
C.— 0’ Co_ > R
rs—aeraesa rst—agragsagta rstv—aeraesagtaev)
ox~! -1 -1
AT = 89 = —Z CrZ >
r
822_1 —1 —1 —1 —1
rs — 20.00 = —A,CX — X CiX - X7 CA,,
rOUs
3zt
= g = —ACE7 - AC, T — ACA,
rUstUt
—ACyE T —27IC 27 — 27IC44,
— A,CA; — 271 CrAs — T7'CA,
45 —1
0*Xx —1 —1 —1
Arstv = m = _Arstcvz - Astcrvz - AsthAr - Artcsvz
rCUsCUtUUy

—ACry X7 — A Cy A, — A C LA — A;Cr A,

—AC Ay — A Cr X' — AC, X7 — ACLA,
—ACy, X' —271C, 27 — 271CH A, — A, Cr A
-3 'CnAs — 271CHA — A C A — AC A,
—AC A —ACoA — X7 1CA — X71C, A,
—AC Ay — X 'ChAy — 27IC ALy,

where 7,5,t,v =1,2,...,p. In addition, define the following quantities: D; = [a;(1),
ai2), - - - aip)], Vi = [vec(Ciq)), vec(Ci(2)), - - ., vec(Ci(p)) ],

-1
D; % 0 u;
F; = ! > H; = ! s * = : S
! |:VZ-:| ! [ 0 2%;® ):l-)i| “i (—Vec():,' - uiuiT))

D b3 o 1" u
F= |:V:|’ H= |:0 2 ® E)j| = (—Vec(): — uuT))’

where D = [a1,a,, . ..,ap], V = [vec(Cy),vec(C3), . . ., vec(Cp)], and ® is the Kronecker
product. We assume that F; has rank p. From Patriota and Lemonte [18], the score function
has the form U := U(#) = F" Hu*, and the expected Fisher information matrix is given
byK :=K(@) =F THF. The observed Fisher information matrix can be expressed as J :=
J(@0) = Z?:l (F,TH,'MiH,-F,» + Gj), where Gjisap x p matrix whose the (r, s)th element is
given by —(aIrs)vec(Ci(rs))T)H,'u;“ forr,s=1,2,...,p,and

-
M; = X 2 ® u; ’
2% Qu; Mi>,
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with My, = 2[(uiuiT) R, +X;® (uiu;r) — X; ® X;]. The Fisher scoring method can
be used to estimate by iteratively solving the equation (F(™TH F0m)g(m+1) —
FMT ) yxx(m) where m = 0,1,2, ... is the iteration counter, and u**(™ = Fmegm 4
w*™_ Under regularity conditions, the ML estimators obtained using this iterative
equation are asymptotically normally distributed and we may write § ~ Np(0,K™1), when

n is large, ~ denoting approximately distributed. The reader is referred to Patriota and
Lemonte [18] for further details.

3. Improved LR tests

Let the p-vector 6 be partitioned as § = (W ",EN)T, where the v-vector ¥ represents the
parameter of interest, and the (p — v)-vector & is the nuisance parameter vector. Consider
the problem of testing the null hypothesis Ho : ¥ = ¥ ©) against the composite alternative

hypothesis H; : ¥ # ¥ ©, where @ is a fixed v-vector. Let 0= (1/0\ T,ET)T be the ML

estimate of §, and § = (w(O)T,ET)T be the ML estimate of # obtained by imposing that
the null hypothesis holds. The LR statistic for testing H : ¥ = ¥ is given by

o =206, &) — (¥, 8)].

Under the null hypothesis, the limiting distribution of the test statistic @ is y?2 (i.e. chi-
squared distribution with v degrees of freedom). The null hypothesis is rejected for a
given nominal level, a say, if the observed value of the test statistic @ exceeds the upper
100(1 — @)% quantile of the central y? distribution. It is worth emphasizing that the chi-
squared distribution y2 may be a poor approximation to the exact null distribution of the
above statistic when the sample size is not sufficiently large. It is thus important to obtain
refinements for inference based on this test from second-order asymptotic theory. Next,
we derive a general Bartlett correction factor to the LR statistic, and we also present an
adjusted LR statistic based on the Skovgaard [19] procedure.
The Bartlett-corrected LR statistic for testing Ho : ¥ = ¥ © is given by

w

KTy

where A := A(0) = €(p) — €(p—v), and €(p) and €, can be attained from formula (2).
It follows that Pr(wp < z) = Pr(y?2 < z) + O(n~?), whereas Pr(w < z) = Pr(y? < z) +
O(n™1), a clear improvement. After long and tedious algebra, we arrive at the following
proposition.

Proposition 3.1: The Bartlett correction factor in the multivariate normal model with
general parameterization is obtained from

€(p) = tr{K~'[L — M — N1}, )
where the p x p matrices L, M and N are defined through the entries

Ly = tr{K~'E™),
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1
My = —gtr{K_lP(r)K_lP(s)} + tr{K"'PYK1QY} — tr(K~'QWK1QY)},

1
Ny = —Ztr{P(’)K_l}tr{P(s)K_l} + tr{POK " r{QYK ™}

— tr{ QWK Jtr{QYK Y,

wherer,s = 1,2,...,p. The (t, v)th elements of the matrices E"), P", and Q© become

1
EgS) = _gtr{AtvrCs + 4Astrcv + Atcvrs + Athrs + Arctvs + Atvcrs + Avrcts

_ 1
+544Cs + X lctvrs + AprsX} — Z(a;—Avsar + a;rAvras - 3“;I—Arsuv

— 3aIAtsa, + aSTAtVa, + aSTAt,aV + atTAsaW — 3atTA,aV5 + atTAVa,S
+ aSTAtaW + aSTAvat, + aSTA,atV + a;rAvatS — .’aarTAtaVS + arTAsaw
— 3aIA5atr — 3aVTArat5 — 3aVTAtar5 + a;—,Z_lam — 3a;Z_1av5

+ aj,;Z_lats + atTE_lam - 3aVTZ_1am + a;l—z_latvs + a;rE_latw),
P = —%tr{AwCr +ACyr + ACyr + 7 'Cpr + Ay Z} — 0/ Ara, — a] Asa,
— atTAVar — a;r):_law — a;r):_lat, — a;r):_latv,
gi) = _%tr{Atst + AyCr + Ay Cis + ACys + T 7' Crys + AT}

T Ty—1 Ty—1
—a,Aa;—a; X ap—a, X ag,

wheret,v =1,2,...,p.
Proof: Appendix. |

We have that €, ) is obtained from (2) by taking into account only the nuisance param-
eters in &; that is, 7 and s vary over all (p — v) nuisance parameters in &. Also, all unknown
parameters in the quantities that define the Bartlett-corrected LR statistic are replaced by
their restricted ML estimates; that is, the order of the approximation remains unchanged
when the unknown parameters in A (@) are replaced by their restricted ML estimates. The
improved LR test that uses wp = /(1 + v~!A) as test statistic follows from the compar-
ison of the observed value of wp with the critical value obtained as the appropriate y2
quantile. The Bartlett-corrected LR test statistic is usually expressed as w/[1 + v LAl
There is, however, another equivalent specification that delivers the same order of accu-
racy and has the advantage of being non-negative, that is, w} = wexp(—v~'A). The
Bartlett-corrected LR statistics wp and wj; are equivalent to order O(n™1).

Another way of improving the LR test statistic is to consider the procedure developed
by Skovgaard [19]. The author generalized the results in Skovgaard [26] to improve LR
testing inference in a general setting. The adjusted likelihood ratio statistics proposed by
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Skovgaard [19] is given by
ws = w — 2log(p),

where
o O Y 'K YK 0y det(K) det(K) det(Tyy)
0’210 Y g det(Y)2 det((KY TR ' Ylge)

and g and Y come respectively from q = Ey, [U(@1)({(@1) — {(@2))] and Y =
Ew, [U(w1)U(®,) "] by inserting @ for w; and @ for @, after the expected values were
computed. Also, we write Jg¢(0) to denote the (p —v) x (p — v) observed information
matrix for the nuisance vector §. Additionally, K=K (5), K=K (5),7 =7 (5), U= U(g),
J =J(6)and T,M, = Jyy (0). After lengthy algebra, we arrive at the following proposition.

Proposition 3.2: For the multivariate normal model with general parameterization, we have

that
q= iFi<w1)THi<w1)vi(w1;wz), Y= ipxwl)THi(wz)pi(wz),
where - -
stoson = (| FloE e o - pon) )
Proof: Appendix. [

According to Skovgaard [19], the statistic @§ = w(1 — w™"'log(p))? is asymptotically
equivalent to wg. As pointed out by Skovgaard, the version wg is the one that arises nat-
urally in the theoretical development, but the version g, unlike ws, has the advantage
of being non-negative. The statistics ws and wg follow approximately the asymptotic ref-
erence y?2 distribution under the null hypothesis with high accuracy [19]. For a detailed
discussion on the development of ws and wyg, the reader is referred to Skovgaard 19, § 5.7].
Although Melo et al. [20] studied the Skovgaard correction under a general class of ellipti-
cal distributions, which includes the normal one, they only provided an algorithm to attain
the required quantities. On the other hand, our Proposition 3.2 provides a closed-form
expression for the ingredients of the Skovgaard correction under normality. The formulas
in Proposition 3.2 have not been published elsewhere.

It is noteworthy that the general expressions which define the improved LR statistics wg,
og, ws and g only involve operations on matrices and vectors and can be implemented
in computational programming languages with support for matrix operations, such as Ox
[24] or R [27], among many others. Unfortunately, the correction factors are not easy to
interpret in generality and provide no indication as to what structural aspects of the model
contribute significantly to their magnitude.

4, Special models

In what follows, we consider some special cases of the main model in (1) to illustrate the
usefulness of the general results derived in the previous section.
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4.1. Errors-in-variables model

Consider the following multivariate errors-in-variables model:
zi=PBo+Bixi+q, i=12,...,n (3)

where z; is a (v x 1) latent response vector, x; is a (m x 1) latent vector of covariates,
is a (v x 1) vector of intercepts, 8, is a (v x m) matrix which elements are inclinations
and g; is the equation error having multivariate normal distribution with zero mean and
variance-covariance matrix X,. The variables z; and x; are not directly observed, instead
surrogate variables Z; and X; are measured with the following additive structure Z; = z; +
1, and X; = x; + n,,, respectively. The errors 5,, and 7, are assumed to follow a normal

distribution given by
Nz \ 0 T, O
My, i\o) o 1)

where the variance-covariance matrices 7, and t,; are assumed to be known for all i =
1,2,...,n. These matrices may be attained through an analytical treatment of the data
collection process, replications, or machine precision.

Notice that Z; = z; + 1, and X; = x; + 1,,, have equation errors for all lines, that is, z;
and x; are not perfectly related. These equation errors are justified by the influence of other
factors than x; in the variation of z;. It is very reasonable to consider equation errors in (3)
to capture extra variability, since the variances 7, are fixed and whether any other factor
affects the variation of z;, the estimation of the line parameters will be clearly affected.
Supposing that x; ~ N, (s, Tx) and considering that the model errors (g;, 1, and n,,)
and x; are independent, we have that the joint distribution of the observable variables can
be expressed as

(% Bo+ Biuy BiZ:B] +3,+1,  BiEZs
Y’_<Xi) Ny [( 2 )’( lzxﬁqu Zx"‘fxf)}’ @

where g = v+ m. Here, the vector 6 = (,Bg,vec(ﬂl)T, [L;r,VeCh(Zx)T,VeCh(Zq)T)T has
dimension p = v(m + 1) + m + m(m + 1)/2 + v(v + 1)/2, and ‘vech’ transforms a sym-
metric matrix into a vector by stacking into columns its diagonal and superior diagonal
elements. From (4), the mean vector and the variance-covariance matrix have the matrix
B, in common. In other words, they share mv parameters.

Next, we provide the main quantities that are used in the Fisher scoring method, Fisher
information, and Bartlett correction factor derived in the previous section. First, let us

define the following quantities:

@ _ 9B » OB () _ Oby
F = F = -, F - —_—

Bo ™ 26, B 50, ks 50,
0 _ 9Zx gy _ 0%

Xy 90,0 T Ta 80,

>
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wherer = 1,2, ..., p. The above quantities correspond to vectors or matrices of zeros with
one in the position referring to the rth element of the parameter vector 6. Hence,

JaQ)
1, ® ﬂo ifr=1,2,...,v

(f)

o — | 1, ® Fﬂbﬂx ifr=v+1,...,v(m+1);
.=

ﬂF(r)
1, ("] , ifr=vim+1)+1,...,v(m+1)+m;

1n®0q, ifr=@w+1(m+1),...,p,

where 1,, denotes an n-vector of ones, and 0, denotes an g-vector of zeros. Also,

(s) (1)
F'Fy,
s = 1n®( ﬂlo ), a4 =0, rst=12,...,p.

In addition, it follows that

(f) (”)T ()
Z + B2, F F,’%
I, ® xﬂl(,)gl ﬂb x), ifr=v+1,...,v(m+ 1)
.31
(r)
B\F (r)ﬂl B\Fx, .
I , fr= 1 D,....p
C, = n®< F(r)ﬂ1 0 ifr=w+1)(m+1) p
(f)
Fy' 0
I,® , ifr=p +1,....,p;
( 0 0) p P
Iy ® 04% g, otherwise,

where p’ = v(m + 1) + m + m(m + 1)/2, 04x4 denotes an g x q matrix of zeros, and I,
denotes an n x n identity matrix. Additionally, we have

(s) (nT (r) T
I,® Fﬂlszm —(L_Fﬂlszm g , ifr=v+1,...,v(m+ 1)
C,. = F(”)F(t) ﬂT + ﬂ F(t) F(S)T F(”)F(t)
rs I, ®( B1" Xx (t) (u)lT X" By B X« . ifr=@w+Dm+1),.. -)P/
):x ﬂl 0
| I ® 0gxq5 otherwise,
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where s = v+ 1,...,v(m + 1). Finally, we have that

(S) (t) (T)T (r) () (S)T
In®(ﬂF —(i)_F FZ B g), ifr,s=v+1,...,v(m+1),

t=@w+Dm+1),...,p

(f) (s) (V)T (r) 1z(s) (t)T
I,,®(ﬁF Fyp +Fp Fx Fp 0), ifr,t=v+1,...,v(m+1),

0 0
Crst =

s=@w+1D(m+1),....p
®) 5(1) g&T (s) (1) (f)T
1n®(Fﬂ1szFﬂ1 ;‘;Fﬂ FZ B g), ifs,t=v+1,...,v(m+1),

r=@w+D)(m+1),....p
| 1, ® 04xq otherwise.

Therefore, from the above quantities, the Bartlet correction factor can be obtained from
the general result in Proposition 3.1. These quantities can be consistently estimated under
the null hypothesis. Regarding the Skovgaard adjustment, it follows that

~DTgE-1,~ ~ ~(DT .=~ -~ _ PSS .
3 DVTE ! - ) + VT @i @ T vec(TE T - )
= E T =~ 4L =) veel & ,

and

R

p W7 Eiez)ly; Vi @i z)TY;

where the quantities distinguished by the addition of “~” and ‘7 are evaluated at 0
(unrestricted estimates) and 0 (restricted estimates), respectlvely Also,
ph _ om; v _ ovec(X;) _ |:0 ovec(X;) i|

b 0B, vee®)T, pf b 0By, vee®)T, pf ovec()T
and

@ _ ovec(X))

© 7 (vech(Zy)T, vech(Ty) 1)’

4.2. Mixed-effects model

Consider the following mixed-effects model:
=XiB+Zbi+e, i=12,...,n

where y; = (yi1, yiz> - - - y,-qi)T isa (g; x 1) vector of responses of the ith experimental unit,
B is a (v x 1) parameter vector (fixed effects), X; is a (¢; x v) fixed effects specification
matrix, b; is a (m x 1) random effects vector, Z; is a (q; x m) random effects specifica-
tion matrix, and e; = (ej1, ep, . . ., e,-qi)T isa(g; x 1) vector of random errors. Suppose that
e ~ N, (0, azlq,.) and b; ~ N, (0, G), where by, by, ..., by, e, es,. .., e,are independent,
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G = G(p) is a (m x m) positive definite matrix, and g is a m*-vector of unknown param-
eters with m* = m(m + 1)/2. In matrix form, we have that Y = X8 + Zb + e, where

Y = (yir,y;—, ce o Yn )T is an T-vector with T = Zl 19 X [XT,X;'—, . ,XI]T is an
T x vmatrix, Z = diag{Z,,Z,,...,Z,} isan T x nm matrix, b = (bT, b;—, . ,b”—r)T isan
nm-vector, and e = (e]—, e;'—, e en—'—)T is an T-vector. Thus, b ~ N},,,(0,1,, ® G). In short,

we have that Y = p + €, where u := u(0) = XB, € = Zb + e, and € ~ N7(0, X), being
T =3X(p)=2ZI,®G)Z" +c:Irandy = (0',62)" an (m* + 1)-vector of unknown
parameters. Here, the vector § = (8 T yT)T has dimension p = v+ m* + 1.

The main quantities used to obtain the Bartlett correction factor are as follows. After

some algebra, we have that a, = XFI(;) forr=1,2,...,v,anda, =0forr=v+1,...,p,

where Fg) = 0/006, corresponds to a null vector except for the rth position (r = 1,...,v)
which is equal to one. We have also that a,s = a,y =0 forallr,s,t = 1,2,...,p. In addi-
tion, the matrices C,, Cys, and C,s are null except for r,s,t = v+ 1,...,p — 1 which are
given by C, = Z(I, ® G)Z', Crs = Z(I, ® Gr)Z", and Cry = Z(I,, @ Grt)Z T, where
G, = 0G/0b;,, Gys = 6>G/06,80;, and G,y = 8> G/00,00:00;. Finally, it follows that C, =
It and Cp, = Cppp = Orx 7. Hence, the Bartlet correction factor can be obtained from the
general result in Proposition 3.1. The above quantities can be consistently estimated under
the null hypothesis. The quantities related to the Skovgaard adjustment are given by

nT
n b s G - M)
§=2 [V Eie ) vee(TE] ):—2) ,

~

=1V (S @ Ty vec (T3 'S - 3)

N1}

and
. Bgl)T§_1~(l) 0 0
T=> 0 WIS )1V 0 ,
i=1 0 0 WIS ) v

where Dgl) =op; /0BT = Fg), Vl(z) = (Z; ® Z)ovec(I, ® G)/6p" and Vl@ =
ovec(a’It)/ Qaz = 17. Finally, quantities distinguished by the addition of “~ and ™ are
evaluated at 6 (unrestricted estimates) and @ (restricted estimates), respectively.

4.3. Nonlinear model

Consider the following univariate nonlinear model:
Yi=fxB)+e i=12...,n

where Y; is the response variable, x;'— = (xi15... , Xig) are observations on q known regres-
sors,and B = (f1,. .. ,ﬂp)T € RP is a p-vector of regression parameters (g < p < n),and f
is a nonlinear function of B. Assume that €1, €, . . ., €, are independent and ¢; ~ N (0, 02)
for i = 1,2,...,n. The univariate nonlinear model above defined is clearly a special case
of (1) with g; = 1. Consequently, we have that § = (ﬂT, 02)T isa (p+ 1)-vector, u; =
f(x;,B)and T; = o2
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The quantities related to the Bartlett correction factor are as follows. The ith element
of the n-dimensional vector a, is given by of (x;, 8)/30, for r = 1,2, ..., p, and zero for
r = p + 1. Note that the ith elements of n-dimensional vectors a,; and a,; are given, respec-
tively, by azf(xi, B)/86,00; and 63f(x1~, B)/06,66500; for r,s,t = 1,2,...,p, and zero for
r,s,t=p+1. Also,C, =0forr=1,2,...,p,and C;, = I, for r = p+ 1. Finally, C;s =
Cy =0 for r,5,t = 1,2,...,p+ 1. Thus, the Bartlet correction factor can be obtained
from the general result in Proposition 3.1. All the above quantities can be consistently
estimated under the null hypothesis. Regarding the Skovgaard adjustment, it follows that

)T jm ~

o %D,’)(#i—#i)

=2, 11 _ 1 ’
i=1 2\ 2 o2

and

n 1 /5OTHD
- =D:" D; 0
T = 0'2 1 1 ,
Z [ 0 %4}
i=1 20
where DEI) =ou;/op". The addition of “~” and “~” means quantities evaluated at 0
(unrestricted estimates) and @ (restricted estimates), respectively.

5. Finite-sample performance

In this section, we shall report Monte Carlo simulation experiments to illustrate the per-
formance of the usual LR test which uses the usual statistic @, and the improved LR tests
that use the corrected statistics wp, g, ws, and wg in small and moderate-sized samples.
The number of Monte Carlo replications was 15,000, and the nominal levels of the tests
were o = 10%, 5% and 1%. The simulations were carried out using the matrix program-
ming language Ox [24], which is freely distributed for academic purposes and available at
http://www.doornik.com. We report the null rejection rates of the null hypothesis of all LR
tests at the 10%, 5%, and 1% nominal significance levels; that is, the percentage of times
that the corresponding observed value of the statistic exceeds the 10%, 5% and 1% upper
points of the reference y? distribution. These rates estimate the type I error probability
of the tests. The Monte Carlo simulation results are listed in Tables 1-3 whose entries are
percentages. As will see in what follows, the usual LR test can be quite size-distorted when
the sample size is small, and so the improved LR tests become good alternatives in such a
case.

First, we consider a particular case of the errors-in-variables model described in
Section 4.1. It is given by

Zi=Po+ pixi+n; and X;=xi+ 1y, (5)

where

| ~Ns|lo],lo = o]}/,
o 0 0o 0 %,


http://www.doornik.com
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Table 1. Null rejection rates (%) under the errors-in-variables model for the usual LR statistic w, and its
corrected versions, namely, wg, wg, ws, and ag.

Statistic n=15 n=25 n=35 n=45 n=>55
o = 10%
w 124 1.9 1.5 11.0 10.6
wB 11.0 11.2 10.9 10.5 10.4
g 10.9 1.1 10.9 10.5 104
ws 9.3 10.4 103 9.9 10.0
3 9.4 10.4 10.3 9.9 9.9
o = 5%
w 6.4 58 6.1 5.9 55
wB 5.6 53 58 5.6 5.4
g 55 53 58 5.6 5.4
ws 45 49 53 53 5.1
o 4.4 4.9 53 53 5.1
a=1%
] 13 1.4 1.4 1.4 1.0
wB 1.1 1.2 1.2 13 1.0
oM 1.1 1.2 1.2 13 1.0
ws 0.8 1.1 1.1 1.1 0.9
o 0.8 1.1 1.0 1.1 0.9

Table 2. Null rejection rates (%) under the mixed-effect model for the usual LR statistic w, and its
corrected versions, namely, wg, wg, ws, and @g.

Statistic n=15 n=25 n=35
a = 10%
[0} 18.5 14.9 13.1
w 12.8 119 11.0
g 12.3 11.3 10.9
ws 11.9 12.8 11.3
ol 10.1 12.1 11.0
a =5%
[0} 10.3 8.1 7.0
wg 6.6 5.9 5.7
oy 6.5 5.8 5.7
ws 52 5.1 5.1
ot 45 47 5.1
a=1%
[0} 2.7 13 1.6
wg 1.6 0.5 1.1
o} 13 05 1.1
ws 0.6 0.3 1.2
Wl 05 03 11
and so

o Z; Bo+ Brix ﬁlz X+ Xe PrZx
Y, = ~ N, , )

X; Hx Zh 2t Xy
To ensure the identifiability of the above model, we assume that A = XX L s
known. In particular, we assume that £, = X,. The parameter vector becomes 6 =
(Bo, P15 txs Zxs Zu)T. The true parameter values we consider are fy = —3.5, 1 = 1.0,
tx =20, £, =15 and X, = 2.5. The null hypothesis is Hy : 1 = 1.0, which is tested

against H; : 1 # 1.0. The rejection rates of H, are listed in Table 1. Notice that the usual
LR test is slightly more size-distorted than the corrected LR tests, mainly when the sample
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Table 3. Null rejection rates (%) under the nonlinear regression model for the usual LR statistic @, and
its corrected versions, namely, mg, g, s, and ws.

Statistic n=7 n=15 n=25 n=35 n=45 n=>55 n=100
a = 10%
w 344 18.0 13.7 124 12.2 1.5 10.2
wB 22.5 135 10.8 10.6 10.6 10.6 10.1
g 20.2 13.0 10.6 10.5 10.6 10.6 10.2
ws 13.2 1.5 9.9 10.2 10.2 103 10.0
3 83 10.9 9.8 10.1 10.2 10.2 9.9
o =5%
w 24.8 11.0 7.4 6.5 6.2 6.1 53
wp 14.7 74 5.5 5.1 5.4 5.4 5.0
g 125 7.0 53 5.0 5.4 5.4 5.1
ws 6.4 59 5.0 4.6 52 5.1 5.1
o 4.0 5.2 4.9 4.5 5.1 5.0 5.0
o =1%
] 12.0 29 1.6 13 1.6 1.4 1.1
wB 5.0 14 1.0 0.9 1.1 0.9 1.0
oM 38 13 1.0 0.9 1.1 0.9 1.1
ws 04 1.0 0.8 0.8 1.0 0.9 1.0
o 0.5 0.8 0.8 0.8 0.9 0.9 1.0

size is small. In addition, the size of all tests tends to the significance level as the sample
size increases, as expected.
Next, we consider the mixed-effects model given by

yij = Bo + Pitij + Paxij + boi + buitij + €, (6)

where i =1,2,...,n,and j = 1,2,...,6. The values of tj are t;; =0, tp = 0.5, t;3 =1,
tiy = 1.5,t;5 = 2and t;s = 3,and x;j isa dummy variable. Also, b; = (boib1i) T ~ N>(0, G),

where
G— |:ﬂ1 P2:| '
P2 pP3
Additionally, €; and b; are assumed to be independent, where €; ~ N(0, 0°Is). The true
parameter values are fy = 3.5, 1 = —0.3, f» = 0, p; = 0.35, pp = —0.04, p3 = 0.02, and
o2 = 0.3. Here, the null hypothesis of interest is Ho : f2 = 0, which is tested against H :
P2 # 0. Table 2 lists the rejection rates of . From this table, note that the usual LR test
is quite liberal (over-rejecting the null hypothesis more frequently than expected based on
the selected nominal level). For example, for & = 5% and n = 15, the null rejection rate of
the usual LR test was 10.3%, more than twice the nominal significance level. On the other
hand, the null rejection rates of the improved LR tests are close to the nominal significance
levels. As expected, the null rejection rates of all tests tend to the significance level as the
sample size increases.
Now, we consider the nonlinear regression model given by

0, — 0,

yi=01+ L+ e (_%;493)

+¢€, i=12,...,n, (7)

where €¢; ~ N'(0;02), and 0 = (01,65,65,04,06%)T. We set ) = 6.0, 6, = 0, 63 = 0.08,
64 = 0.03, and o2 = 0.02. Here, the covariate values were taken as random draws of the
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n=7 n=15 n=25

relative quantile discrepancy

reference chi-square asymplotic quantie reference chi-square asymplotic quantie reference chi-square asymplotic quantie

Figure 1. Quantile relative discrepancies.

standard normal distribution. Suppose we want to test the null hypotheses Hy : 6, = 0
against the alternative hypothesis H; : 0, # 0. The rejection rates of H are listed in
Table 3. From the numerical results, it is evident that the usual LR test is markedly lib-
eral (over-rejecting the null hypothesis much more frequently than expected based on the
selected nominal level). For example, for n = 7 and o = 10%, the null rejection rate of the
LR test was 34.4%, more than threewice the nominal significance level. Again, the improved
LR tests present null rejection rates closer to the significance level than the usual LR test.
However, it is worth stressing that the improved LR tests based on the corrected statis-
tics ws and wg present the best performances. Notice that the null rejection rates of all
the tests approach the corresponding nominal levels as the sample size grows, as expected.
Figure 1 presents curves of quantile relative discrepancies versus the correspondent asymp-
totic quantiles for the statistics w, ws, wg, ws and wg. Relative quantile discrepancy is
defined as the difference between exact (estimated by simulation) and asymptotic quan-
tiles divided by the latter. The closer to zero the relative quantile discrepancy, the better is
the approximation of the exact null distribution of the test statistic by the limiting chi-
square distribution. Figure 1 reveals that the distribution of the usual LR statistic o is
poorly approximated by the reference y? distribution when the sample size is small. On
the other hand, the distributions of the corrected statistics wg, wg, ws and wg are closer to
the reference y{ distribution than the original LR statistic. As expected, the relative quan-
tile discrepancy of all test statistics decreases when the sample size increases. Finally, we
turn to a brief study of finite-sample power properties of the all tests. As the simulation
results in Table 3 show, the tests have different sizes when one uses their asymptotic y?
distribution in small- and moderate-sized samples. In evaluating the power of these tests,
it is important to ensure that they all have the correct size under the null hypothesis. To
overcome this difficulty, we used 250,000 Monte Carlo simulated samples, drawn under the
null hypothesis, to estimate the exact critical value of each test for the chosen nominal level.
We set n = 80 and y = 5%. For the power simulations, we computed the rejection rates
under the alternative hypothesis f, = J, for J ranging from —2.0 to 2.0. Figure 2 shows
that all tests have similar power behaviour. As expected, the powers of the tests approach
1 as |J] grows.

Opverall, in small to moderate-sized samples, the best-performing tests are the improved
LR tests based on the adjusted LR statistics, since they are less size-distorted than the usual
LR test. Hence, these tests may be recommended for testing hypotheses on the parameters
in the above class of models, which are special cases of the multivariate regression model
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n=25

power

Figure 2. Power of all tests.

with general parameterization studied in this paper. Among the improved tests, the LR
test on the basis of the adjusted statistics ws and wg presented the best results. It is evident
that much more special cases of the multivariate regression model with general parame-
terization could be considered, but the main aim here is to show that the correction factors
(Bartlett and Skovgaard) derived for this class of multivariate models are always in the right
direction and provide substantial improvements on the usual LR test.

6. Real data examples

In the following, we consider real data applications to illustrate the use of the improved LR
tests in practice. All computations were performed using the Ox program. The ML esti-
mates of the model parameters are obtained by maximizing the log-likelihood function
using the Broyden-Fletcher-Goldfarb-Shanno (BFGS) quasi-Newton non-linear optimiza-
tion algorithm. According to Mittelhammer et al. [28, p.199], the BEGS method is generally
considered the best non-linear optimization procedure. The Ox codes used in the real data
applications can be found in the Supplementary Material.

6.1. Premature babies data

These real data were obtained from Kelly [29]. The observations are measures of serum
kanamycin levels in blood samples from 20 premature babies. One of the measurements
was obtained by the heelstick method (X), and the other using an umbilical catheter (Z).
Since both methods are subject to measurement errors, we can consider the errors-in-
variables model given in (5) to model these data. Following Kelly (29), we assume X, = %,,.
The model parameters are Sy, f1, tx, Zx and X, and the corresponding ML estimates
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are By = —1.1601, B = 1.0698, 7ix = 20.855, £, = 20.352and 3, = 4.3737. Suppose we
want to test the null hypothesis Hy : f; = 1 against the alternative hypothesis H; : f; # 1.
The observed values of the LR statistics (and p-values between parentheses) are given
by @ = 0.2046 (p-value: 0.6510), wp = 0.1810 (p-value: 0.6705), w}, = 0.1796 (p-value:
0.6717), ws = 0.1793 (p-value: 0.6715), and wg = 0.1790 (p-value: 0.6722). It is evident
that all tests lead to the non-rejection of the null hypothesis at the 10% nominal level.
However, the results could be different if the sample size were smaller. To illustrate this,
a subset of the real data set with 15 premature babies was chosen randomly. In this case,
the ML estimates become By = —4.0014, B; = 1.2510, 7, = 20.8270, S, = 16.7540 and
/E\Ju = 2.3838. Now, to test Hp : f1 = 1, we obtain the observed values w = 2.8249 (p-
value: 0.0928), wp = 2.4190 (p-value: 0.1199), wp = 2.3885 (p-value: 0.1222), ws = 2.3751
(p-value: 0.1233), g = 2.3556 (p-value: 0.1248). Hence, at the 10% significance level, the
adjusted LR tests do not reject the null hypothesis unlike the unmodified LR test, which
is oversized as evidenced by the simulation results. Note also that the conclusion obtained
using the corrected LR tests is compatible with that reached based on the complete data
set.

6.2. Plasma inorganic phosphate data

These data were obtained from Davis [30, Table 3.10]. The real data refer to plasma inor-
ganic phosphate measurements obtained from 33 patients (with 13 control (group 1) and
20 obese (group 2)) in 0.0, 0.5, 1.0, 1.5, 2.0, and 3.0 hours after an oral glucose challenge.
The goal here is to investigate the effect of the group on the plasma inorganic phosphate.
We consider the mixed-effect model given in (6) to model these data, where y;; is the
plasma inorganic phosphate measurements of the ith individual in the jth instant of time,
tij is the jth instant of time (in hours) in which the plasma inorganic phosphate measure-
ments of the ith individual, and x; is a dummy variable that receives the value 1 if the
ith individual belongs to group 2 (obese) and 0 if the ith individual belongs to group 1
(control), for i =1,2,...,33 and j = 1, 2, 3, 4, 5 and 6. The fixed-effect parameters are
Bos [31, and f,, and the respectlve ML estimates (standard errors between parentheses)
are fo = 3. 6315(0.1722), B1 = —0.3209(0. 0466) and /> = 0.5331(0.2027). In addition,
p1 = 0.3480, p» = —0.0419, p3 = 0.0238,and 6 * = 0.2802. Here, we are interested in test-
ing the null hypothesis Hy : > = 0 against the alternative hypothesis H; : f2 # 0. The
observed values of the LR statistics (and p-values between parentheses) are w = 3.9354 (p-
value: 0.0473), wp = 3.4027 (p-value: 0.0651), wfy = 3.3651 (p-value: 0.0666), ws = 3.4367
(p-value: = 0.0638),and wg = 3.4198 (p-value: 0.0644). Note that, at the 5% nominal level,
all corrected LR tests lead to the non-rejection of the null hypothesis, while the original LR
test leads to the rejection of the null hypothesis. In other words, the test based on the origi-
nal LR statistic w leads to a different conclusion than the one obtained through its modified
versions.

6.3. Secalonic acid

These data were studied in Gong et al. [31], whose objective was to explore the toxicity of
secalonic acid in grass roots. The response variable corresponds to the root length (in c¢m),
and the covariate is given by the dose of secalonic acid applied (in mM). The real data were
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also presented in Ritz and Streibig [32], who considered the nonlinear regression model
given in (7) to model these data. The ML estimates (standard errors between parentheses)
are 0, = 6.0536(0.2589), &> = 0.3539(0.1271), 05 = 0.0752(0.0039), 5 = 0.0293(0.0043),
and 52 = 0.0176(0.0094). Suppose we want to test the null hypothesis H : 6, = 0 against
‘H; : 0, # 0. We have that w = 5.1953 (p-value: 0.0226), wp = 3.3023 (p-value: 0.0692),
o = 2.9285 (p-value: 0.0870), ws = 2.3686 (p-value: 0.1238), and w5 = 1.8206 (p-value:
0.1772). It is noteworthy that one rejects the null hypothesis at the 5% nominal level when
the inference is based on the usual LR test, but a different inference is reached when the
modified LR tests are used. Recall from the previous section that the unmodified LR test
is markedly oversized when the sample is small (here, n = 7), which leads us to mistrust
the inference delivered by the original LR test. Note also that the p-values of the improved
tests that use ws and wg as test statistics are greater p-values the other ones, which is in
accordance with the simulations provided in Section 5 for the non-linear regression model,
that is, based on these corrected LR tests, the null hypothesis should not be rejected at any
usual significance level.

7. Concluding remarks

We addressed the issue of performing hypothesis tests in the multivariate normal regres-
sion model with general parameterization introduced by Patriota and Lemonte [18] when
the sample size is small. It includes many of the existing (univariate as well as multivari-
ate) regression models as special cases, namely: nonlinear models, mixed-effect models,
and errors-in-variables models, among others. The main theoretical contributions of this
paper were the derivation of a Bartlett correction factor in matrix notation to the likeli-
hood ratio statistic, and the derivation of Skovgaard’s adjustment factor in matrix notation
to the likelihood ratio statistic in this class of models. The Monte Carlo simulation results
clearly indicate that the original likelihood ratio test can be considerably oversized (liberal)
and should not be recommended to test hypotheses in the multivariate normal regression
model with general parameterization when the sample is small or of moderate size. Also,
the simulation results have convincingly shown that the inference based on the modified
likelihood ratio test statistics can be much more accurate than that based on the unmod-
ified likelihood ratio test statistic. Overall, the numerical results favour the tests obtained
from applying the Bartlett correction to the likelihood ratio statistic, as well as from apply-
ing the Skovgaard’s adjustment to the likelihood ratio statistic. The empirical applications
with real data show that the uncorrected likelihood ratio test may lead to misleading con-
clusions if the sample is not large. We, therefore, recommend the use of the corrected
likelihood ratio tests to make inference in the multivariate normal regression model with
general parameterization in practice, mainly when the sample size is small.
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Appendix. Proofs

Here, we provide the sketch of the proofs of Propositions 3.1 and 3.2. The log-likelihood function
for @, apart from an unimportant constant, is given by

1< 1 < -1, T 1 [P
£(0) = -3 izzllog{det():i)} —5 ;tr{ii uiu; } = -3 log{det(X)} — Etr{Z uu '},

where u; := pu;(0), X;:=2i0), ui:=ui(0)=Y; —p;, Y =vec(Y1,Y,...,Y,), p:=pn@) =
vec(fy, Ry -5 1y), X := X(0) = diag{X1,Xs,..., Xt andu:=u@) =Y — .

A.1

Proof of Proposition 3.1

After lengthy algebra, we have that

or®) 1 1 _
20, = —Etr{E c,} — Etr{AvuuT —2u'x71a,},
0%(0) 1 1 T T Ty—1
= ——tr{A;C YXTC A —2A 2a, ¥~
26,00, 3 r{A;C, + v+ Apuu va +2a, ay

— 2uTAtav — 2uTE_1aW},
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83¢(0) lt{AC—i-AC +A.C+X7IC 1+ A T
20.00.00. — 2" uu
59;6(9,6& 2 sty tosy sty sty sty

- 2AtvasuT - 2AsvatuT - 2A1,astuT + 2A1,atasT
+ 2aSTtE_1a1, + ZatTAsaV + ZatT):_lasv + 2aSTAtaV
— 2uTA5taV — ZuTAtagv + ZaSTE_latv — 2uTA3am,

- 2MT X -1 Astys

o*e(0) 1t{A o Aot A Gt AC 4 AC
- 7 ¢
a@r'gsaetaev 2 rsty stry rtsy tUrsy rs Gty

+ AsCrty + A Coty + 27 Crapy + Apsryuns’ — 2Aa,u"
- 2AmasuT - 2AtvarsuT + 2Am,asa;r — 2AmatuT
- ZAWartu—r + 2A5Vata;r - 2Ar1,as,u—r - 2Avamu—r
+ 2Ava5ta;r + 2Ar1,a,a;r + 2Avarta;r + 2Avata;|;

+ Za;gtz_lav + 2a;Arav + ZaJZ_larv + Za;EASaV
+ 2atTArSav + ZaIASa,V + ZaIZ_lasv + ZaIAraSV
+ ZaZ—Z_lam + ZaIAtav + Za;rAﬁaV + ZaIAtaW
+ ZaIAstav - 2uTA,5ta1, — ZuTAstaﬁ, + ZarTAtasv

— 2uTA”aSV — 2uTAtam + ZaIZ_law + ZaSTAratv
+ 2aSTZ_1am, + 2arTAsah, — 2uTArsatV — 2uTAsam
+ ZaIZ_lam — ZuTAram - 2uTZ_1amv},

and all the quantities in the above expressions were defined in Section 2. Note that E(u) = 0 and
E(uu') = X, and so the joint cumulants of log-likelihood derivatives become

2
kw=E oo _ —ltr{AtCV +X7Ch+ A3} —a) 27,
06,00, 2

o3¢(9)
Kty =B | ————
00,00,00,
1 _
= —5tr{4aC, + ACy + ACr + % 'Coy + Ay X}

TE_lav — a;rAsav — a;rZ_law — a;rAtav

. a4(0)
K = —_—
s 00,0.00,00,

1
= - Etr{Arsth + Astcrv + Artcsv + Atcrsv + Arsctv + Ascrtv

-1 T T T
+A;Coy + X7 Cropy + Aty X} — a, Apas—a, Agyar — a Apay
T T T T T T
—a,Aar—a,Aqa;—a, Aga, —a, Ayag —a, Araqs — a; Ayay

T T T T T T
—a,Aa; —a; Ava,s —a, Ajars — a; Asary, — a; Aiary, — a; Aragy
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T T T Ty-1 Ty-1
—a, Arag, —a; Aray, —a, Asayy —a, X7 ag —a; X7 ap
Ty—1 Ty—1 Ty—1 Ts—1 Ts—1
—a, X ay—a,X ay—a, X ap—a,X ay,—ayX ap.
In addition, it follows that

K(t) . Ofcys

1
vs T 06 - _Etr{AfVcs + AvsCt + Avcts + Atcvs + z:_lcvs + Atvsz)
t
— as):_lam, - aVZ_lats — a,A;a,

(s) OKtyr
Ky = 20
S

+ AsCry + Apy Cs + 2:_lcstw + Agir X) — a;l,—Arast - a;rArasv

1
= _Etr{AstvCr + Ay Csyr + A Cpr + A Cyr + Ay Ctr + At Coyr

T T T T T T
—a, Aiayy —a, Ajay — a, Ayag — a, Ayay, — a, Asay — a, Asay

T T T T Ty—1 Ty—1
—a, Ay —a, Aga, —a,Aqar —a, Aga, —ay X a, —a, X ay

Ty-—1 Ty—1 Ty—1 Ty—1
_asrz atv_atz asvr_avz astr_arz Astvs

(vs) azktr 1
Ky W = = ——tr{AysCr + Ay Cs + Ay Cy + At Cyp + Ay Cys + Ay Cyr
00,00 2

-1
+ Avsctr + Atcvsr + Ascvtr + Avcstr + X Cvstr + Avstrz)
T T T T T
—a, Ayay —a, Ayay, — a,Aa, —a, Aay, — a; Aya,
Ty—1 Ty—1 Ty—1 Ty—1
—a,YX ag—a,YX ay—a, X ay—a;, L ay.

Finally, from the general matrix result for the Bartlett correction factor in Cordeiro [33], we
immediately obtain the (¢, v)th elements of the matrices E®®), P®), and Q© given by

P = ke =~ AWCr + ACy + Aoy + 57 Cor + Ay B) — a] Ara
— aIAtar — a?—Avar — altTZ_laW — aIZ_latr - a;rZ_lah,,
b =l = —%tr{chs + AysCi + A, Crs + AiCys + Z7' Cps + Ans )
- a;rAtaS - aSTZ_latv — aIE_lats,
and

1 (s) (vs)

ZKtvrs — Kpy T Ky s

(rs)
Ey’

— étr{AmCS + 4ACy + AiCyrs + Ay Chys

+ ACris + Ay Crs + Ay Crs + 5A5Cys + 7' Crrrs

+ A} — %(a;—Avsar + a;—AWuS - 3a;rArsav — 3aIAtSar
+ a;rAtvar + a;rAtraV + a;rAsaW — 3a;rAra1,s + a;rAva,S

+ a;rAtaW + asTAvatr + aSTA,aW + aJ—AvatS — 3a;rAtaVS

+ a;rASat,, — 3a:,rA5a,r — 3a;rAratS — 3a;rAtarS + a;‘r,E_lam
— 3a;E_1aV5 + a;rrZ_lats + a;rE_lam — 3a1—2_1am

Ty—1 Ty—-1
+arz atv5+a52 anr}.
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Therefore, the result follows.

A.2 Proof of Proposition 3.2
Let £(0) = >, £i(0), where

1 1+
£:(0) = = log{det(X;)} — 5u,Tz,. Y.

Note that 4; and u; are independent for i # j, and so we initially have that

Ey, [U(@1)(L(@1) — 6(@2))] = D Fi(@1) T Hi(@1)Ew, [#] (1) (i(@1) — (i(@2))],

i=1
Ey, [U(@)U(@2)"] =D Fi(@1) Hi(@1)Ey, [4] (@1)u] (@) ' Hi(02) Fi(@2),
i=1

where F;, H; and uj were defined in Section 2. Thus, the problem is reduced to obtain the
expectations

Eo, [} (@1)(li(@1) — €i(@2))] and  Eq, [u] (@1)u] (@2)'].
Note that

ui(@2) " Zi(@2) " ui(@2) = ui(@1) " Ti(@2) " ui(w1)
+ 2ui(@1) " Zi(@2) T (i(@1) — pi(@2))
+ (i(@1) = 1i(@2)) " Zi(@2) T (i (@1) — pi(@2)).

Hence, after some lengthy algebra, we have that
x (o) — _{ ZTi@)Zi(@) 7 (ri(@1) — pi(@2))
Ea)1 [ui (wl)(gl(wl) gl(wz))] - (VCC(ZI‘(QM)E,‘(wz)_l2,‘(&)1) _ 21(0)1)) 5
and
Eo, [u?(wl)”}k(wz)T] = Hi(w1) "
Therefore, the result follows. It is worth mentioning that to obtain the above expressions, we make

use of the following result. Let X ~ N(0,1,,), where I, is the n x n identity matrix, Aisan x n
symmetric (definite positive) matrix and a and b are (n x 1) vectors. It follows that

EIX(X'X)] =0, E[XX'(XTAX)] = tr{A}I, + 24,
E[XX"(a"XX"b)] = (a'b)I,, +ab' + ba'.
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