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Abstract

Estimating equations for analyzing correlated Birnbaum—Saunders (BS) data are
derived in this paper. A regression model is proposed for modeling the median of
the life time until the failure, and a reweighted iterative process is developed for the
joint estimation of the regression coefficients and the shape and correlation parame-
ters. Diagnostic procedures, such as residual analysis and sensitivity studies based on
case deletion and local influence, are given. Simulation studies are performed to assess
the empirical distributions of the derived estimators and of a Pearson-type residual for
correlated data. Finally, a longitudinal data set is analyzed by the procedures devel-
oped in the paper and extensions for the double case in which the median and the
shape parameter are jointly modeled are discussed.
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1 Introduction

The BS distribution is a well-known failure time distribution originally developed for
analyzing fatigue in materials (Birnbaum and Saunders 1969), particularly in areas
where the failure time is related to some cumulative damage (see, for instance, Leiva
2016 and the references therein), and has been largely applied in the last decade
for analyzing positive continuous data. The majority of the works developed under
BS models assume independence among the experimental units, and few have been
developed for analyzing correlated BS data. The correlated data include different data
structures, such as multivariate observations, clustered data, repeated measurements,
longitudinal data and spatially correlated data. Multivariate BS data have received
special attention recently. For example, Kundu et al. (2013) derived the multivariate
version of the BS distribution, Marchant et al. (2016) proposed a multivariate log-linear
BS model, whereas Marchant et al. (2016) presented diagnostic procedures in multi-
variate generalized BS regression models. For repeated measurement and longitudinal
BS data analysis, Villegas et al. (2011) proposed linear mixed models. A recent review
on BS and related distributions is presented by Balakrishnan and Kundu (2019). How-
ever, to our knowledge, no study on correlated BS data based on estimating equations
has been considered.

Under the approach of estimating equations, the distribution of the multivariate
responses does not need to be specified. It is enough to know the first two moments
of the marginal distributions and the correlation structure within each experimental
unit. Under mild regularity conditions, consistent estimators may be derived for the
regression coefficients as well as for their asymptotic variance—covariance matrix,
even when this structure is misspecified. In addition, estimating equations may be
preferred when the interest is on comparing marginal expected responses (see Alencar
et al. 2012).

The aim of this paper is to propose an alternative approach for analyzing correlated
BS data, such as clustered data, repeated-measures and longitudinal data, based on
estimating equations. From the optimum class of estimating functions proposed by
Crowder (1987) (see also, Godambe 1997; Artes and Jorgensen 2000), we derive
an optimum class of estimating equations for analyzing correlated data in which the
marginal distributions are assumed BS. A reweighted iterative process is developed for
the parameter estimation, and the asymptotic and empirical properties of the derived
estimators are discussed. Diagnostic procedures are proposed, and an application with
areal data set is given. Extensions for the double case, in which the median is jointly
modeled with the shape parameter, are also discussed.

The paper is organized as follows. In Sect. 2, a brief review on the BS distribution is
given. A regression model for modeling the median of the life time until the failure of
correlated BS data is proposed in Sect. 3, and an optimum class of estimating functions
for the regression coefficients is derived. A joint iterative process for the parameter
estimation is proposed, and some discussions on the asymptotic properties of the
derived estimators are given. Simulation studies to assess the empirical distribution
of the estimators are also performed. In Sect. 4, some diagnostic procedures, such
as a Pearson-type residual for correlated data and some influence measures based
on case deletion and local influence, are derived. The empirical distribution of the
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proposed residual is performed by a simulation study. An application with a real
data for illustrating the methodology developed in the paper is presented in Sect. 5.
Section 6 deals with the extension for the double case in which the median and the shape
parameter are jointly modeled. Some conclusions are presented in the last section,
whereas proofs and derivations are given in the supplementary material.

2 The BS distribution

Denote by ¢ the life time until the failure which is assumed to follow the two-parameter
BS distribution, denoted by r ~ BS(«, 1). The cumulative distribution function (CDF)
of ¢ is written as

Foaom=ao|2](" oy 0
(tya,m) = 5 (;) —(?) , t,a,n >0,

where @ (-) denotes the CDF of the standard normal distribution, 7 is the scale
parameter, the median of 7, and « is the shape parameter. In addition, one has that
E(t) = n(a? +2)/2 and Var(r) = n>(5a* + 4a?)/4 (see, for instance, Leiva et al.
2007). One may write t = (1/4){az + v/ (az)? + 4}%, where z ~ N(0, 1), so that the
qth quantile of ¢ takes the form

2
v(g) = Z {azq + 4/ (azg)? +4} ,

where z, denotes the gth quantile of N(0, 1). The above expression may be useful for
estimating the quantiles from the estimates of 1 and «.

The BS distribution has been related to some continuous distributions. For example,
y = log(?) is a symmetric distribution that is a particular case of the SN (sinh-normal)
distribution (Rieck and Nedelman 1991) whose probability density function is given

by
’ ’ aa/ 2]‘[ 2 o 2 ’

where y,u € R,a > 0, E(y) = n = log(n) and Var(y) = 4g(x) with g(«)
being a function based on the modified Bessel function of third order. We will denote
y ~ log-BS(«, n). It is usual to derive the parameter estimates of the BS distribution
from the log-BS distribution.

3 Median modeling

Lett; = (#1,..., z‘m)—r be an s; x 1 vector containing positive responses for the
ith experimental unit, for i = 1, ..., n. We will assume that ;; ~ BS(«, n;;) with
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regression structure log(n;;) = x;;ﬂ, where X;; = (x;j1, ..., Xijp) | contains values
of explanatory variables and 8 = (B1,..., B ,,)—r is the regression coefficient vector.
Equivalently one has the following regression model: (i) y;;|x;; ~ log-BS(e, w;;)
with (ii) u;; =x;ﬂ,fori =1,...,nand j=1,...,s.

3.1 Extension of GEE

In order to incorporate the dependence among the responses within each experimental
unit into the previous regression model, one may extend the GEE (Liang and Zeger
1986) by considering an optimum estimating function for B (see definition in Sect.
S.1) as

n . T
WWﬁr=§:E<%%) Cov(u)~'u,
i=1

n
=D X/ NiCov(u)~u;, M
i=1
where w; = (u;q, ..., Misl-)Ta ujj = ul'(yl'j; B), X; is an s; x p matrix of rows X;;,
N, = E (Bui/au,») = diag{E(#;1), ..., E(it;5;)} and Cov(u;) denotes the variance—
covariance matrix of w;, fori = 1,...,nand j = 1,...,s;.

It is required unbiased estimating function, E{#*(8)} = 0, so we can consider
E(u;j) = 0, Vij. Then, a candidate for u;; is the score function of u;; given by

ujj = dlog{f(yij; &, nij)}/opmij

") sinh(y;j — wij) — 3 tanh (%) ,

and from E(u;;j) = 0 (see proof in Sect. S.2) it follows that Var(u;;) = E(uizj) =

—E(ﬂij) with
. 1 2 [ Vij — Mij 11
E(l/tlj) = ZE {SeCh (T — 5 — 0(_2

(see proof'in Sect. S.3),fori =1,...,nand j =1, ..., s;.
1 1

We may express Cov(u;) = EZiR(ui)EZi, where ¥, = diag{Var(u;1), ...,
Var(u;s;)} = —N; and R(u;) denotes the correlation matrix among the elements of
u;. Similarly to Liang and Zeger (1986) we will assume that the Pearson correla-
tion matrix R(u;) has a parametric structure depending on the correlation vector
p=(p1,..., pq)T, that does not depend on S neither . Thus, the estimating function
for B (given o and p) assumes the form

¥(B) =) X/WiN'u, )

i=1
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1 1
where W; = N; Ci_lNi and C; = ¥ R;(p) X, with R;(p) being named working

correlation matrix of the ith experimental unit, fori =1, ..., n.
The model defined by #;; ~ BS(«, n;;) such thatlog(n;;) = xl.Tl.,B with R; (p) being
the working correlation matrix, fori = 1,...,nand j = 1,...,s;, will be named

BS-GEE model.

3.2 Iterative process

For obtaining the estimate ii we will apply the Newton scoring method, that is parallel
to the Fisher scoring method (see, for instance, Jorgensen et al. 1996). Thus, to solve
lll(ﬁ) = 0 we will apply the Newton algorithm with ¥’(8) being replaced by its
expectation E{W’'(B)}. The iterative process will be alternated with consistent estimates
for « and p. Then, by fixing (, p '), and using the expression for E{¥’(B)} from
Sect. S.4 we obtain the following iterative process:

BUTD = g — [E(W (B (B)

n -1 n
=ﬂ<'">—{ZX?WE’”>Xi} {ZX?WEWNE"’))—ME””}, 3)

i=1 i=l1

form = 0,1,2..., where E{W/(8)} = E{0W(B)/08"} = Z;’ZIXZ.TW,X,-. The
iterative process (3) may be re-expressed in the reweighted form

n -1 (n
'B(m-H) — {ZX;I'Wl(m)XZ} {ZX;I'WEWL)ZEWL)} : 4)

i=1 i=1

form = 0,1,2..., where z; = X;8 — Ni_lu,- is a modified dependent variable,
fori = 1,...,n. We will consider for starting value /3(0) and for o estimate the
respective maximum likelihood estimates from the marginal model under independent
observations. For instance, from Leiva et al. (2007), the « estimate (for B fixed) may
be expressed as

/ 5i inh?2 ( Z4_Hi
o Z?:lzj_lé‘;illnz ( ) />} )

This estimate may be, alternatively, derived from the estimating equations I" (é) =0
given in Sect. 6 for the joint modeling of median and shape parameters. Moment
estimators will be considered for estimating p. Below we describe such estimators,
by fixing B and «, for some usual structures.
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Independent
In this case, one has R; = I;, where I; denotes the identity matrix of order s;.
Unstructured

Here the correlation matrix R; is unstructured and one has s; (s; — 1) /2 parameters
to be estimated for each group. Denoting R; = {p;;;}, the (j, j')th element of R;
may be estimated by

il

Uij

o=y Z /E(u ) /E(u )

Exchangeable

In this case R; = R;(p), where the (j, j/)th element of R; becomes given by
R;jj» = 1,for j = j',and R;;;» = p, for j # j'. A consistent estimator for p may
expressed as

n

; (Sl B 1) j=1j'=1j ?é] V E(ulj vV E(ul]

First-order autoregressive

1
n

b>

Here we assume R; = R;(p), where the_ (U, J/)th element of R; becomes given
by R;;;» = 1, for j = j',and R;;j = pl/ =/l for j # j'. A consistent estimator
for p may be expressed as

si—1

:l uijj Ui(j+1) .
n ; (s, - D2 Z \/E(u?,-) \/E(”z'z<j+1>)

Thus, we may propose the following iterative process to obtain the parameter esti-
mates:

1.

2.
3.
4.

Give starting values a®, B© and p©; for example, one may take «® and goO
as the respective maximum likelihood estimates under the independent case and
p© =0,

Update B from (4);

Update « from (5) and p from some correlation structure;

Repeat (1)—(3) above until the convergence.

The quantity E {sech2 W)} that appears in the expressions of E(it;;), does

not have closed-form solution, so it should be evaluated by integral approximation
methods.
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3.3 Inference

From Artes (1997) one has that [9, obtained from the iterative process (4), is such as

VB - B) 2 N, 0.3, (B).

where Jy (8) = lim,— o n_lJ,,qf(,B), with

n n -1 n
Jow (B) = {Zsmﬂ)} {Zviw)} {Z&-(ﬁ)}
i=1 i=1 i=1

and Y ', S;(B) and Y 7_, V;(B) being, respectively, the sensitivity and variability
matrices of ¥ () (see Sect. S.4). Therefore, a consistent estimator of the variance—
covariance matrix of 8 may be expressed as

n 71 n n 71
Go@r = {zxwx} {zxrﬁ,«ei—lmﬁreylﬁ,»xi} {zxwx} |
i=1

i=1 i=1

PPN ~ oAl ~1 ~ ~ ~
where Wi = NITCFIN,' and Ci = Z;iR,’ (,6)231 with Nl' = diag{E(di), ey E(ﬂisi)},
fori =1, ..., n.If the regressors are dropped, the estimate of the asymptotic variance
for the location parameter yields
S NG 6T R,

Qi IST,-VAVi 1,)?

Var(f1) =

’

where 1;; denotes an s; x 1 vector of ones.

For assessing the hypothesis testing Hy : A = 0 against H; : AB # 0, where
A is a r x p matrix of row rank r (r < p), one may apply a Wald-type test whose
respective statistic is given by &y = (AB )T{jw B )}Aﬁ. For large sample and under
usual regularity conditions, it follows that &y ~ x r2 where x ,2 denotes the chi-squared
distribution with » degrees of freedom.

3.4 Simulation study

In this section, we describe a simulation study to assess the large sample behavior of the
estimators from the iterative process developed in Sect. 3.2, for analyzing regression
models under correlated BS data and based on estimating equations.

First, we generate t; = (tig,..., fis) | from a multivariate BS distribution, as
described in Kundu et al. (2013), with location parameter vector ; = (1;1, . . ., nis)T,
shape parameter o and correlation matrix X, for i = 1, ..., n. Then, we calculate
yij = log(ti) and p;j = log(n;;), where

wij = Bo + Bixij,
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with x;;’s being fixed values generated from a uniform distribution in the range [0, 1],
fori =1,...,nand j = 1,...,s. The ¥ matrix is structured as either first-order
autoregressive correlation (AR(1)) or exchangeable correlation, with p denoting the
correlation coefficient. The values assigned for the parameters are fp = 4, f1 =
-2, = 0.5and p = 0.3,0.6 and 0.9, whereas n = 10, 30,50 and 80 and s =
3,5 and 10. The bias (in absolute value) and the mean squared error (MSE) were
calculated, and for each scenario, 5000 replicates were considered. In Tables S1-S8,
we describe the results of the simulation study, in which the responses were generated
from BS multivariate distributions and fitted under BS-GEE models. Tables S1-S4
are concerning, respectively, with simulated responses under AR(1) and exchangeable
structures and fitted under the same correlation structures, whereas in Table S5-S8
one has the results when the responses are simulated under AR(1) (exchangeable)
correlation structure and fitted under exchangeable (AR(1)) correlation structure.

We may notice from Tables S1-S4 that MSE and bias of 30, ,é 1, & and p decrease as
s increases as well as the sample size n increases with strong indication of consistency
for the four estimators and for all the scenarios considered. From Tables S5-S8 that
describe the results considering misspeciﬁcation of the correlation structure, one may
also notice that MSE and bias of ﬂo, ,3 1, @ and p decrease as s increases and the sample
size n increases. There is indication of consistency for the estimators ,30, ﬂ] and &
for all the scenarios, whereas the estimator of p does not seem to be consistent. This
last result is expected since we are using the moment estimator for the correlation
coefficient under the generated multivariate distribution.

Table S9 presents the results from the simulation study for n = 100 and s = 5
in which the efficiency of the robust (EFr) and naive (EFy) estimators of By and S
are evaluated. The naive estimator of ﬁ is given by Vary (B) =", XITW[X,-}_I.
When data are generated and fitted under the same correlation structure, in general the
efficiency becomes very close to one for both estimators. However, under misspeci-
fication the robust estimator loses efficiency which agrees with results described by
Liang et al. (1992) and Fitzmaurice et al. (1993).

4 Diagnostic methods

The aim of diagnostic procedures is to assess the existence of departures from the
model assumptions, as well as to detect discrepant observations, particularly influen-
tial and outlying ones. Such observations may exercise great influence on the parameter
estimates and in some situations may cause inferential changes. There is a vast liter-
ature on diagnostic procedures in generalized estimating equations (see, for instance,
Venezuela et al. 2007, 2011; Hardin and Hilbe 2012 and the references therein). How-
ever, in this work, we will discuss some extensions of the procedures developed by
Venezuela et al. (2007) to the models (i)—(ii) proposed in Sect. 3.
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4.1 Residual analysis

Since the full likelihood function is not known for the proposed model in Sect. 3,
quantile and deviance component residuals are not possible to be evaluated, unless
for the marginal models. So, we will derive a Pearson-type residual for the proposed
model.

At the convergence, the iterative process (4) may be expressed as

B=X"WX)'X"Wz,

where X = (X, ..., X)) Tisthe Y s; x p model matrix, W = diag{W,, ..., W, } is
the > s; x > s; weight matrix, whereas z = (z;r, e Z;lr)‘r withz; = X;B — Nl._lul-
being a pseudo-response for the ith group, for i = 1,..., n. Therefore, ,B may be
interpreted as the least squares solution of the linear regression of Z onto the columns
of the matrix X with weight matrix W.

Thus, the orthogonal projection matrix of Z onto X with weight matrix W becomes
given by

H = diag{H,, ..., H,),

1 1 1

where ﬁ WiX (XT\/’\VX)_IXT\?VZ with W7 being an s; X S§; square root matrix
derived from the eigenvalue decomposition of W,, fori = 1,...,n. The principal
diagonal elements of the matrix Hl, named hl jjfor j =1, , §i, may be considered
as individual leverage measures. Also, we may construct group leverage measures as
A, = s_l Z hijj, fori =1, , n. Index plots of h,Jj and h may be useful to
reveal observatlons (or group of observations) with high influence on the fitted values,
fori=1,...,nand j=1,...,s;

Ordinary residuals for assessing the least squares solution may be defined as r;; =

1 A
e;;Wiz (z; — X;B), where e;j is an s; x 1 vector of zeros with 1 at the jth position.
Similarly to Venezuela et al. (2007), we may define a standardized version, named
standardized Pearson-type residual, as

1 N
W, @ —XiB)

1= hijj

try =

fori =1,...,nand j = 1,...,s;. The index plot of Ir; and the normal probability
plot of 7, with a generated confidence band may reveal outlying observations as well
as the adequacy of the proposed model. This confidence band, named envelope, was
proposed by Atkinson (1981) for the normal case and has been extended for non-
normal error models by various authors even for correlated data such as GEE (see, for
instance, Venezuela et al. 2007). A recent review on this methodology may be found
in Moral et al. (2017).
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4.1.1 Simulation study

In this section, we describe a small simulation study with the same parameter set-
tings assumed in Sect. 3.3 for assessing the empirical distribution of the standardized
Pearson-type residual Irijs fori =1,...,nand j = 1,...,s. The responses were
generated from BS multivariate distributions and fitted under BS-GEE models. Tables
S10 and S11 present the results when the data are generated and fitted under the same
correlation structure, whereas in Tables S12 and S 13 one has the misspecification of the
correlation structure. Summary statistics for the standardized Pearson-type residual
are evaluated as the average of R = 5000 replicates.

As we may see from Tables S10-S13, in general, the empirical distribution of 7,
presents a mean very close to zero, a standard deviation very close to 1, a negligible
skewness and kurtosis near 3. The Kolmogorov—Smirnov (KS) statistics is not signif-
icant in all the scenarios, confirming the very good agreement between the empirical
distribution of the standardized Pearson-type residual and the standard normal distri-
bution.

Even though one has for all the scenarios studied a very good approximation of
the standardized Pearson-type residual to the normal distribution, we recommend the
normal probability plot for the residual 7,,; added by the envelope. This graph may
be useful to identify possible outlying observations as well as departures from the
assumption of marginal BS distribution for the responses. Other graphs, such as of ,,;
against the fitted values, may be performed to assess departures from the assumption
of variance homogeneity. Estimating equations for the heterogeneity case are derived
in Sect. 6.

4.2 Cook distance

Cook distance (Cook 1977) is the most popular influence measure developed originally
for linear models for assessing the effect of dropping individual observations on the
regression estimates. Pregibon (1981) extended the procedure for generalized linear
models by introducing the one-step approximation for obtaining one approximated
Cook distance, whereas Preisser and Qaqish (1996) (see also Venezuela et al. 2007)
applied this procedure in generalized estimating equations. However, this methodology
may not be appropriate for time series models with autoregressive errors, as pointed
out by Kim and Huggins (1998) and Paula et al. (2009). These authors argue the
application of local influence approach.

Then, similarly to Preisser and Qagqish (1996), we obtain from the iterative process
(4) the following one-step approximation:

H _ 3 Fij T
B = B = G X WO X Wi,
— iy

where ﬂgl.lj?) denotes the one-step approximation for the estimate f! (ij)» after removing
the jth measure of the i th experimental unit. The quality of the one-step approximation
above depends on the accuracy of the estimators used in the expression. Then, the Cook
distance is approximated by
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L g & D5
Cij = ;wg,;) - BTXTWX)(B), - B)
1o hijj
P — hij)
Index plot of C;; may reveal observations with large influence on B . The one-step
approximation when the ith experimental unit is dropped is derived in Sect. S.6.

4.3 Local influence

Cook (1986) introduced the local influence method as a general way for assessing
the sensitivity of the parameter estimates, under small perturbations in the model or
data. Cadigan and Farrell (2002) extended the local influence method by replacing
the likelihood displacement by a more general influence measure, whereas Venezuela
et al. (2011) applied the methodology in generalized estimating equations. Basically,
the likelihood equations are replaced by the estimating equations

¥(B) = {@} ‘ =0,

B 1lp=p

where F(B) is named fit function, that is assumed twice differentiable in 8 with
unique interior parameter estimate. Thus, an appropriate influence measure that
generalizes the likelihood displacement is defined as FD,, = 2{F (ﬁ) - F (Bw)},
where @ = (w1,..., a)q)—r denotes a perturbation vector and ﬁw is the solution
of the perturbed estimating equations lll(ﬁw|w) = 0. There is a no-perturbation
vector @q such that ¥ (B,|wp) = ¥ (B). The normal conformal curvature (pro-
posed by Poon and Poon 1999) in the unitary direction d is given by B;(8) =

|dTAT{ﬁ(ﬂ)}—1Ad|/\/tr(AT{ﬁ(ﬂ)}—lA)2, where 0 < By(B) < 1 with A =

W (Blw)/dw " evaluated at B = ii and w = .

Usual graphs to assess the sensitivity of the parameter estimates are the index
plot of d,;;,, (the eigenvector corresponding to the largest eigenvalue of the matrix
B = AT{F(B)}"'A) and the index plot of B; = By (B) with d; denoting a vector
of zeros with 1 at the ith position. For the calculation, we will replace FB) by the
sensitivity matrix E{j-'" (B)}. In the sequel, we will derive the elements of the matrix A
for some perturbation schemes.

4.3.1 Case-weight perturbation
The estimating equation for 8, given in (1), may be re-expressed as

v (B)=X"WNlu,
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where X = (X[,...,X)T, W = blockdiag{W1, ..., W,}, N = blockdiag{N],
...,Ny}andu = (ulr, R u; )T. Then, the case-weight perturbation scheme leads
to the estimating equation

¥ (Blw) = X' WN~!diag(w)u,

where w = ((olT, cey (o,—';)T with w; = (w1, ..., a),-sl.)T, i =1,...,n, and the no-
perturbation vector @q is formed by 1’s. We obtain

_ 0¥ (Ble)

A
dw T

= X"WN~!diag(u)
evaluated at 8 = [9 and w = wy.
4.3.2 Response perturbation
We will consider the response perturbation
Yoyj = Yij T WijSy;,

where w;; € R, wg is a vector of zeros and s, ; denotes the estimated standard deviation
of y;;j. The perturbed estimating equation takes the form

¥ (Blw) =X WN 'u,,

where w = (wir, ...,w;)T with @; = (w;1, .. .,a)is,.)T, i = 1,...,n, and the

no-perturbation vector wg is formed by 0’s, u,, = (“;f ...,u;)—r with u,, =
T

(/7 “wisl-) and

Uy = a—ZSIHh(ya)ij — mij) — ztanh (—w’ U) )

2 2
fori =1,...,nand j =1, ...,s;. Therefore
oV (Blw) T 1y ouy,

evaluatedat § = ﬁ and @ = wo, where the diagonal elements of the matrix {9u,,/dw "}

are given by

auw;j 1 1 2 yw,'j - :u’lj
oy = [a_2 cosh(ywij — Wij) — Zsech {TH Syij

fori=1,...,nand j =1,...,s;.
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4.3.3 Single-covariate perturbation

We will consider additive perturbation scheme for the kth column of X (assumed
continuous), in which each component is given by

Xkawy; = Xijk T OpjSxys

where w;; € R, wg is a vector of zeros and s, denotes the estimated standard deviation
of xx. One has

Koy = Bixiji + Paxija + -+ + B (Xijk + @ijsx,) + -+ + BpXpij
and the estimating equation (1) may be re-expressed as

¥ (B) =X NC u,

1 1 1
where C = X2R(p)X; with R(p) = blockdiag{R;(p),...,R,(p)} and X} =
~N2. Then, the perturbed estimating equation takes the form

¥ (Blw) = X, N,C,'u,,

1 1
with C,, = NZR(p)NS, and consequently we obtain

ou
=X/N,C,' 8@—‘;’ + AN, C, 'u,,

v

A VBl
ol

evaluatedat § = fB and @ = @, where the diagonal elements of the matrix {du,,/ dw')

are given by

due; 1 Yij ~ oy 1 o (Yij — Py
Ba)i; = |:Zsech2 ( 3 "> — {1 + 2sinh? <—2 ! ) ” BrSx, »

fori =1,...,nand j =1,...,s;,and Aisa p x Y_s; matrix of zeros with 1’s in
the rth row.

5 Application

As illustration of the methodology developed in this paper, we will consider the data set
described by Munnell (1990) on the productivity of public capital in the 48 continental
states of the USA from 1970 to 1986. In particular, we will investigate the relationship
between productivity of public capital and water utility capital across the years. The
response refers to the gross state product (GSP) and the explanatory variable the water
utility capital (WUC). Due to the time series structure of the data, we will assume a
first-order autoregressive correlation among the responses of each state. This data set
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Fig.1 Density of GSP (left) and scatter plot between the natural logarithm of WUC and the natural logarithm
of GSP (right)

was analyzed by Greene (2012) and Manghi et al. (2016), respectively, under linear
normal and linear elliptical mixed models. We will reanalyze this data set by applying
generalized estimating equations with response BS.

Lett; = (t1,...,417) " andx; = (xi1, ..., x;17) | be the values of GSP and WUC,
respectively, for the ith USA continental state across the 17 years, fori =1, ..., 48.
In Fig. 1 (left), one has the density of GSP (ignoring the explanatory variable values of
WUC) with indication of skew distribution to the right, whereas in Fig. 1 (right) one
has a linear tendency between the natural logarithm of WUC and the natural logarithm
of GSP.

Thus, based on the descriptive analysis we propose the following BS-GEE model:

() tijlxij ~ BS(a, nij),
(ii) log(mi;) = Bo + Bilog(xi;), -
(iii) R; = R;(p) with R;;;» = 1, for j = j',and R;;;» = pl/ =71, for j # j',

where 1;; > 0 and o > 0 denote, respectively, the gross state product median and the
shape parameter, fori = 1,...,48 and j = 1, ..., 17. This regression is equivalent
to a log-BS model with AR(1) correlation structure. Table 1 presents the parameter
estimates from the generalized estimating equations with both coefficients being highly
significant.

From Fig. 2 (left), one may notice that the standardized Pearson-type residuals are
in general in the range [—2, 2], whereas two measures for two different experimental
units appear in Fig. 2 (right) as possible influential on the regression coefficients by
the Cook’s distance. Performing the local influence analysis, index plots of B; under
the case-weight, response and single-covariate perturbation schemes are described in
Fig. 3. Secttion S.5 describes sensitivity studies for the shape parameter and the corre-
lation coefficient estimates. We may notice from all graphs the following observations
(state, year): (Delaware, 1972), (Wyoming, 1986), (SDakota, 1985), (SDakota, 1986),
(Maine, 1977) and (Maine, 1978) as potentially influential. Elimination of each state
pointed out in these graphs leads to relative changes up to 12% in the parameter esti-
mates (see Table S14), but it does not change the inference. The normal probability plot
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Table 1 Parameter estimates and approximate standard errors from the BS-GEE model fitted to the gross

data set

Effect Estimate SE z-Robust
Intercept 6.096 0.255 23.91
wucC 0.580 0.036 16.11
Shape 0.415 0.007 59.29
Correlation 0.979

0.04 0.05 0.06

Cook’s distance
0.03

Pearson reidual

0.02

0.01

e ¢ b et "
A N R RO A W K T )
PR L TVTTAR LA DESC LS IR T 4D
T T T

0.00

0 200 400 600 800 0 200 400 600 800

Observation Observation

Fig.2 Graphs of the standardized Pearson-type residual (left) and Cook distance (right) from the BS-GEE
model fitted to the gross data set

with the generated confidence band of 95% for the standardized Pearson-type residual,
described in Fig. 4 (left), does not present unusual features so that the assumption of
BS distribution for the marginal response does not seem to be unsuitable.

For the purpose of comparison, we also fitted the following gamma-GEE model to
the gross data set:

() tijlxij ~ G(uij, P),

(ii) log(uij) = Bo + Bilog(xi)),
(iii) Corr(y;) = R;(p) with R;;j» = 1, for j = j’,and R;;;» = pV =/l for j # j,
where p;; > 0and ! > 0denote, respectively, the gross state product mean and the
dispersion parameter, fori = 1,...,48 and j = 1, ..., 17. The normal probability
plot of the respective standardized Pearson-type residual, see Fig. 4 (right), indicates
some departures which may be indication that the gamma distribution is not suitable
to explain the marginal response.

Therefore, it is reasonable to assume that marginally #;; ~ BS(c, 1;;), where n;; =
Xi jﬁl e denotes the median of GSP in the ith USA continental state in the jth year.
To interpret the coefficient 81, suppose that WUC increases » x 100%. Thus, the new
value would be WUCN = (1 + r)WUC and the new median value for GSP becomes
given by

N(WUCK) = efp"V,
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Fig.3 Index plots of B; under the case-weight (left), response (right) and single-covariate (bottom) pertur-
bation schemes from the BS-GEE model fitted to the gross data set

The ratio between n(WUCy) and n(WUC) yields

n(WUCN) 8
WUC) (14"
= (1+rpy)

for small r. Therefore, based on Table 1 we may conclude that for each change of 1%
in WUC the median of GSP should increase about 0.58%. Since the shape parameter
is same for all states and years, this interpretation is extended for all quantiles.

6 Median and shape modeling

Letnow t; = (#;1, ..., ti YT be ans; x 1 vector containing positive responses for the
ith experimental unit, for i = 1,...,n. We will assume that #;; ~ BS(o;;, n;j)
with regression structure log(n;;) = Xi;ﬁ and log(a;j) = zi;y, where x;; =
(Xij1s ey xijp)T and z;; = (x;j1, ..., xijq)T contain values of explanatory variables,
B = (B, ...,ﬂp)T andy = (y1,..., yq)T are the regression coefficient vectors.
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Fig.4 Normal probability plot of the standardized Pearson-type residual with a 95% simulated confidence
band from the BS-GEE model (left) and gamma-GEE model (right) fitted to the gross data set

Equivalently one has the following double model: (i) y;;[(x;;, z;;) ~ log-BS(«;;, wi;)
with (i) pij = xgﬂ and log(a;j) = zgy, fori=1,...,nand j =1,...,s;.

From Sects. S.1 and S.7, the optimum estimating function for = (f T, yT)T takes
the form

n du o \ T
* _ apT oy’ —1
r<e)=y el 5 | Covanda,
i=1 3,37 Ay
where d; = (u,T, vl.T)T, u; is defined as in Sect. 3.1 and v; = (v;q, ..., vl-sl.)T with

vij = v;(yij; 0) so that E(v;;) = 0 and Cov(d;) denotes the variance—covariance
matrix of d;. In addition, one has that E(8u,~/8ﬂT) = N;X;, E(3V,~/8yT) = 2:M,;Z;,
E(9u; /0y ") = 0 and E(dv; /3B ") = 0, where N; and X; were defined in Sect. 3.1,
Z; is an s; x g matrix with rows z;, M; = E(@v;/de]) = diag{E(®;1), ..., B(Vis,)}
and £2; = diag{o;, ..., iz}, fori=1,...,nand j =1,...,s;.

A candidate for v;; is the score function of o;; given by

Vij = 310g{f(Yij; Qij, Mij)}/adij

- {—zsinh2 <M) - 1},
o o, 2

ij
and from Rieck and Nedelman (1991) (2/c;;) sinh{(y;; — wi;j)/2} ~ N(O, 1) then
E[sinh?{(y;; — 1i;)/2}] = afj /4, which implies E(v;;) = 0 and Var(v;;) = E(vfj) =

—E(v;j) = 20‘572’ fori =1,...,nand j = 1,...,s;. Thus, the optimum estimating
function for @ reduces to
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n
X N; 0
r@) = i N Cov(d;)~'d;.
®) ;( 0 Z;Migi) ov(d))~'d;

Under the conditions that Cov(u;, v;) = 0 and Corr(v;) = Ij; (see, for instance,
Artes and Jorgensen 2000) one has Cov(d;) = blockdiag{C;, X,}, where ¥, =
diag{Var(v;1), ..., Var(vs,)} = —M;. Then, by assuming that the Pearson correlation
matrix R(u;) has a parametric form R; (p), we obtain the estimating function

NOESON O
— i: XiTNiCi_l 0 d
- — 0 YAK T A

=> QWA d; (©)

i=1
where Q; = blockdiag{X;,Z;}, W; = blockdiag{NiCi_lNi, 2;%,82;}and A; =
blockdiag{N;, —22; '}, fori = 1,...,n.
To solve I' (é) = 0, we may apply the Newton scoring method with I'’(@) being

replaced by its expectation, B{I"(0)} = Y7, Q/W;Q;, obtaining the following
iterative process:

n -1 n
i=1 i=1

form =0,1,2..., where §; = Q;0 — Ai_ ldi is a modified dependent variable, for

i = 1,...,n. The iterative process (7) may be started with the respective maximum

likelihood estimates of B and o from the independent case and p = 0. Then, we should

update (7) alternating with the moment estimate of p until the convergence.
Using results from Sect. S.1, one has that

Vi —0) 25 Nipig)(0.37'6)).

where J(0) = lim,_ oo 1~ 3, (0), with

n n -1 n
Jur(6) = :Zsmo)} :vam} {Zs,-<o>},
i=1 i=1 i=1

Si(0) = Q/ W;Q; and V;(8) = Q] W;A; 'Cov(d;)A; 'W;Q; (see Sect. S.7), fori =
1, ..., n. Therefore, we may derive a sandwich consistent estimator for the variance—
covariance matrix of 6 given by
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n -1 n n —1
Jre) ! = {ZQ?—WiQi} {ZQ?Wixilai&?K,-lwiQi} {ZQ,TV\V[Q[} ,

i=1 i=1 i=1

where W; = blockdiag{N;C; 'N;, 2;%,,2,} and A; = blockdiag(N;, —282; '}, for
i =1,...,n. In Sect. S.8, some diagnostic measures are derived for the double case.

6.1 Homogeneity of shape parameter

Consider the particular case: (i) y;;|x;; ~ log-BS(c;;, pi;) with (ii) w;; = X;;ﬂ and

ajj =a,fori =1,...,nand j =1,...,s;. Here,one has Z; = 1, ¥, = (12—215,-
and 2; = ol;; consequently Q; = blockdiag{X;, 1,;}, X, = %Is,-, 2; = oly,

W, = blockdiag{N; C;INI-, 21} and A; = blockdiag{N;, _(%Is,-}» fori =1,...,n.
From (6), it follows that the estimating equation for obtaining &, for u;; fixed,
becomes given by

r,6) = ZZ {4sinh2 (@) — &} ,

i=1 j=1

which leads to the same estimator proposed in (5). On the other hand, the solution
of the estimating equations I' g (6) = 0 leads to the same iterative process presented
in (4). Thus, the iterative process (7), under o;; = «, alternating with the moment
estimate of p is equivalent to the iterative procedure presented in Sect. 3.2.

Developing {J;(8)}~!, we find the asymptotic estimator Var(8) = {Ju (8)}~\,
that is, the same expression derived in Sect. 3.4. In addition, we obtain the following
asymptotic estimators:

s 9T oT

o~ ac )y i 1oV, 1,

Var(&) = Z'—ln Si ! o ’

4(2,’:1&')
and

& n _1 n
Cov(B.d) = —— X W;X; D OXINGC v 1,

2imisi |15 i=1

Thus, the joint iterative process for obtaining (ﬁ , &, p) given in Sect. 6 leads to the
same parameter estimates of the iterative process given in Sect. 3.2. However, in the
numerical studies we have performed the last iterative process has been much faster
than the one described in Sect. 6.
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7 Conclusions

Generalized estimating equations for modeling the median of the life time until the
failure of BS correlated data by a regression structure are derived in this paper. A
reweighted iterative process for the parameter estimation, consistent estimators and
various diagnostic procedures are also proposed as well as simulation studies to per-
form the empirical distribution of the derived estimators. An application in which a
BS-GEE model is fitted to a real data set is given, and a comparison is presented
with a gamma-GEE model. Extensions for the double case, in which the median is
jointly modeled with the shape parameter, are also summarized, with the particular
case of shape parameter homogeneity being discussed. R codes (R Core Team 2017)
developed by authors to fit the proposed models and to derive the diagnostic graphs
are available upon request.
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